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List of abbreviations
BMS

Modernisation Fund Beneficiary Member State

CHP

Combined Heat and Power

DH

District Heating

EC

European Commission

EE

Energy Efficiency

EIB

European Investment Bank

ETS Directive

Directive 2003/87/EC of the European Parliament and of the Council of 13 October 2003
establishing a system for greenhouse gas emission allowance trading within the Union and
amending Council Directive 96/61/EC with amendments

GBER

General Block Exemption Regulation

GHG

Greenhouse Gas

IC

Modernisation Fund Investment Committee

IR

Commission Implementing Regulation 2020/1001 of 9 July 2020 laying down detailed rules
for the application of Directive 2003/87/EC of the European Parliament and of the Council
as regards the operation of the Modernisation Fund supporting investments to modernize
the energy systems and to improve energy efficiency of certain Member States.

MF

Modernisation Fund
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PART A

PART A – INTRODUCTION
To promote consistency between different submissions and to facilitate the investment proposal assessment
process, in consultation with the European Commission, the EIB has developed this Assessment Guidance
Document. This document discusses investment submission practicalities, assessment criteria and assessment
processes performed by the EIB.
The Modernisation Fund (MF) operates under the responsibility of the beneficiary Member States. Investments
suitable for the support from the Modernisation Fund and its assessment principles are determined by:
• Directive 2003/87/EC of the European Parliament and of the Council of 13 October 2003 establishing
a system for greenhouse gas emission allowance trading within the Union and amending Council
Directive 96/61/EC with amendments;
• Commission Implementing Regulation 2020/1001 of 9 July 2020 laying down detailed rules for the
application of Directive 2003/87/EC of the European Parliament and of the Council as regards the
operation of the Modernisation Fund supporting investments to modernize the energy systems and
to improve energy efficiency of certain Member States.
The roles and responsibilities of the beneficiary Member States, European Investment Bank, the Investment
Committee and the European Commission with respect to assessment activities are set out below:
The BMS are responsible for:
• Implementing the Modernisation Fund on their territory.
• Submitting an annual indicative overview of their planned investments to the EC, EIB and the IC.
• Selecting and submitting investment proposals for confirmation by the EIB or the IC.
• Providing the information needed for investment proposals assessment on the specific proposal forms.
• Ensuring compliance with Union and national law on their territory, including but not limited to laws
regarding money laundering, the financing of terrorism and the detection and prevention of fraud.
The EIB is responsible for1:
• Confirming whether an investment submitted as a priority investment is a priority investment.
• Conducting financial and technical due diligence of non-priority investments, including an assessment
of the expected emission reductions.
• Transferring the respective resources to the BMS following the disbursement decision of the EC.
• Preparing the draft annual report for the Investment Committee that includes:
o
the number of investment proposals received, including the specification of the investment
area;
o
the number of recommendations issued and summary conclusions of each recommendation;
o
an overview of the main conclusions regarding the proposed non-priority investments
following the technical and financial due diligence carried out by the EIB; and
o
the practical experience on procedural aspects of issuing the recommendations by the
Investment Committee.
The IC is responsible for:
• Issuing recommendations on the financing for non-priority investments.

The EIB Modernisation Fund Unit is excluded from providing technical assistance for the preparation of MF investments, or the selection
of MF investments for the Member States to avoid any perceived conflict of interest with its assessment role under the EU legislation.
1
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The EC is responsible for:
• Taking the disbursement decision once an investment has been confirmed by the EIB or recommended
for financing by the IC.
• Ensuring compliance with the ETS Directive and the IR.
This MF Assessment Guidance Document is prepared in consultation with the European Commission and has
been reviewed and discussed by the MF Investment Committee. It may be subject to future revisions and
updates during the MF implementation period.
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PART B

PART B – ASSESSMENT CRITERIA
1. General criteria
Investments proposed by the beneficiary Member States, including the financing of small-scale investment
projects, shall aim to modernise energy systems and improve energy efficiency.
All the investments supported with/by the MF shall be consistent with the aims of the ETS Directive, as well as
the objectives of the Union's 2030 climate and energy policy framework and the long-term objectives as
expressed in the Paris Agreement.
The NACE code of the economic activity of the investment must be provided in the proposal form.
In order to ensure that investments will contribute to 2030 climate objectives, investment proposals must
comprise mature technology. In general the proposed technologies must be proven in an operational
environment under comparable conditions and scale and with available appropriate references.
Investment proposals must originate from, must be implemented in and benefit must derive to, the following
EU Member States: Bulgaria, Croatia, Czech, Estonia, Hungary, Latvia, Lithuania, Poland, Romania and Slovakia.
A proposal concerning a non-priority small-scale2 project must be submitted as part of a scheme.
No support from the MF shall be provided to energy generation facilities that use solid fossil fuels, other than
efficient and sustainable district heating in Member States with a GDP per capita at market prices below 30 %
of the Union average in 2013 (Bulgaria and Romania), provided that an amount of allowances of at least an
equivalent value is used for investments under Article 10c of the ETS Directive that do not involve solid fossil
fuels.
No support from the MF shall be provided to discontinued investments. Investments are considered as
discontinued in either of the following cases:
• the project proponent or the scheme managing authority has not financed the investment for a period
of two consecutive years; or
• the project proponent has not spent the total amount of the revenues from the MF disbursed to the
investment within five years from the date of the relevant disbursement decision of the Commission.
This condition is not applicable for schemes, which can have a longer duration.
The BMS is fully responsible for the definition of expenditures to be covered by the MF. The MF is not expected
to cover following costs: recoverable VAT and salaries for public servants. In case of Just Transition measures,
only costs related to soft investments3 are expected to be covered by the MF.

2

As defined in Article 2(3) of the IR.

3

For example: training, reskilling, upskilling, etc.
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2. Priority investments
Investment proposals falling under at least one of the below listed areas are considered as priority investments:
• the generation and use of electricity from renewable sources,
• the improvement of energy efficiency, except energy efficiency relating to energy generation using
solid fossil fuels,
• energy storage and the modernisation of energy networks, including district heating pipelines, grids
for electricity transmission and the increase of interconnections between Member States,
• support a just transition in carbon-dependent regions in the BMS, so as to support the redeployment,
re-skilling and up-skilling of workers, education, job-seeking initiatives and start-ups, in dialogue with
the social partners,
• investments in energy efficiency in transport, buildings, agriculture and waste.
At least 70 % of the financial resources from the MF shall be used to support priority investments.
An indicative, non-exhaustive and non-binding list of priority investment examples, for guidance purposes only
is provided in the Appendix 1.

3. Non-priority investments
Investment proposals not falling under the areas listed under Article 10d(2) of the ETS Directive, but compliant
with the requirements of Article 10d(1) and able to demonstrate decreases in GHG emissions are considered
as non-priority investments.
As indicated in Section 2 of this document, investments that involve solid fossil fuels can be considered as
non-priority investments in Bulgaria and Romania provided that:
• those investments are made into efficient and sustainable district heating; and
• an amount of allowances of at least an equivalent value is used for investments4 under Article 10c of
the ETS Directive and that do not involve solid fossil fuels.
No more than 30 % of the financial resources from the MF shall be used to support non-priority investments.
An indicative non-exhaustive and non-binding list of non-priority investment examples for guidance purposes
only is provided in Appendix 2.

Installations for electricity generation for the modernisation, diversification and sustainable transformation of the energy sector. The
investments supported shall be consistent with the transition to a safe and sustainable low-carbon economy, the objectives of the Union's
2030 climate and energy policy framework, and reaching the long-term objectives expressed in the Paris Agreement.
4
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PART C

PART C – DESCRIPTION OF ASSESSMENT
PROCESS
4. Submission and language
The BMS may submit investment proposals to the European Investment Bank (EIB) at any time during the
calendar year. The EIB shall acknowledge receipt and this shall constitute the date of submission. The modalities
of the proposal submission process are detailed in Appendix 3 of this document.
All investment proposals and corresponding supporting information shall be submitted to the EIB in the English
language. All communications between the BMS and the EIB shall be in the English language. All documents
issued by the EIB in relation to the assessment of investment proposals shall be in English language.
The BMS must provide the information relating to the proposal in the investment proposal form given in
Appendix 4 (for priority investments) and Appendix 5 (for non-priority investments) of this document. If the
investment proposal is not submitted using those proposal forms, the EIB may reject it and request the BMS
to resubmit the proposal using the forms annexed to this document.
Proposals for subsequent disbursements for schemes shall be submitted using the forms provided in
Appendix 6 (for priority investment schemes) and Appendix 7 (for non-priority investment schemes) of this
document.
The EIB may request from the BMS any information or documents that it considers necessary to assess the
investment, provided that such information or documents are required by Annex I of the IR.
Investment proposals comprising schemes must contain a consistent set of priorities coherent with the
objectives of the MF, and because of the characteristics of the projects under the scheme it must be able to be
qualified as a priority or a non-priority investment i.e. schemes must comprise only priority investments or only
non-priority investments, not a mix of the two types of investments.

For Priority Investment scheme proposals
The scheme with a consistent set of priorities coherent with the objectives of the MF is understood as
follows:
• It shall be comprised of measures/projects consistent with one or more of the priorities listed in
Article 10d (2) of the ETS Directive. However, for consistency and efficiency of implementation it is
recommended that schemes should focus on only one of the priorities.
• All measures/projects in the scheme shall be under the same State Aid decision, State Aid scheme
or GBER.
Additionally, to streamline assessment and implementation process it is recommended to compose
schemes from measures/projects: addressing as much as possible the same objective, applying similar
technical solutions, addressing the same type of beneficiaries, having similar investment costs and
implementation periods.

For Non-Priority Investment scheme proposals
The scheme with a consistent set of priorities coherent with the objectives of the MF is understood as
follows:
PART C – DESCRIPTION OF ASSESSMENT PROCESS
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•
•

•

It shall be composed only from measures/projects coherent with the objectives of the MF and be
eligible for the MF support.
It shall be composed from measures/projects: addressing as much as possible same objective,
applying similar technical solutions, addressing the same type of beneficiaries, having similar
investment costs and implementation periods.
All measures/projects in the scheme shall be under the same State Aid decision, State Aid scheme
or GBER.

The total amount of the MF support for the specific investment proposal comprising a project must be
disbursed to the BMS in one payment. The MF will not support individual project investment proposals that
will require multiple disbursements from the MF to the BMS.
The total number of investment proposals submitted in each bi-annual disbursement cycle, and associated
funding requested, should not exceed the available funding for that disbursement cycle. To facilitate
assessment planning in any disbursement cycle, investment proposals should be submitted at appropriate
intervals to match available EIB assessment capacity. In this regard the BMS and the EIB shall have bi-lateral
discussions to ensure a balanced submission of investment proposals in line with the available assessment
capacity.
The EIB assesses proposals from all BMS by the order of submission date and time, taking into account the
priority order for assessment of an individual BMS, if indicated in accordance with Article 4(3) of the IR. Where
proposals have the same submission date and time, the EIB will decide the assessment order, if not indicated
by the BMS. If it appears that the BMS would not have sufficient funds, the EIB may postpone the assessment
until the next disbursement cycle subject to the availability of funds.

5. Confirmation of Priority Investments
The EIB shall assess investment proposals submitted by the BMS as priority investments as per Article 6 of the
IR.
The EIB shall conduct a completeness check of investment proposals to verify that all required information has
been provided. The EIB may request from the BMS any information or documents that it considers necessary
to assess the investments.
The EIB shall use its best efforts to request all such information or documents without undue delay. Normally
the EIB will request them following the completeness check. However, the EIB may also request them at a later
stage of the assessment of investment proposals, where the need for additional information or documents
becomes apparent.
In case the EIB requests for any information under Article 6.2 of the IR, the four weeks period mentioned in
Articles 6.3 and 6.4 of the IR will start from the day of receipt of the requested information or documentation.
If all the required information for the assessment is not submitted to the EIB six weeks before the upcoming IC
meeting it will be considered as an incomplete submission and the proposal will be returned to the BMS. The
investment proposal will need to be resubmitted for the next biannual cycle.
If the EIB concludes that the proposal is not aligned with Article 10d(1) of Directive 2003/87/EC or the
requirements of the IR, the EIB will return the proposal to the BMS within four weeks from submission of the
proposal, and state the reasons for its conclusion. The EIB shall forthwith inform the Investment Committee.

14
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If the EIB is of the opinion that the proposal concerns a non-priority investment, the EIB shall inform the BMS
within four weeks from the submission of the proposal, and state the reasons for its conclusion. In that case,
the proposal shall be assessed in accordance with the requirements and timelines specified in Article 7 of the
IR (please see section 5 of this document).
The EIB shall decide on the confirmation of the proposal as a priority investment at the latest two weeks before
the meeting of the Investment Committee, and will inform the BMS concerned and the EC.
At the latest one week before the meeting of the Investment Committee, the EIB shall inform the Committee
about the investment proposals of each BMS confirmed as priority investments and the amount to be disbursed
for each investment.
The EIB shall assess each priority investment proposal following steps shown in Figure 1 below:

YES

Proposal includes all necessary
information and documents.
Information and document does
not require further clarification

4 weeks from receipt of all
required information
NO

Return of the proposal to
the BMS and information
to the IC in case the
investment is not suitable
for the MF financing

YES

Latest 6 weeks before
the IC

NO
4 weeks from
submission

Request missing information
/documents and/or clarifications
provide full information required
for assessment.

Proposal compliant with
Article 10d(1) of the ETS Directive

YES

Latest 2 weeks
before the IC

Assessment as per Article 6 of the IR.
EIB decision on confirmation of the proposal as priority
investment as per Article 6 of the IR

YES

YES

Proposal compliant with
Article 10d(2) of the ETS
Directive
NO

Receipt of the proposal for
the priority investment /
submission of requested
missing information.

4 weeks from receipt of all
required information

Information to the BMS that the
investment is not considered as
priority and further assessment
of the proposal as non-priority

The EIB may confirm the proposal as a priority investment provided it meets the following conditions:
• the BMS has demonstrated that the investment complies with the requirements laid down in
Article 10d(1) of the ETS Directive and that it falls into at least one area listed in Article 10d(2) of that
directive;
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•

•

•
•

the BMS has sufficient funds available according to the statement of the available funds referred to in
Article 5(1) of the IR and after deduction of any amounts to be disbursed for investments already
confirmed in accordance with Article 6(9);
the BMS has provided evidence that the investment proposal fulfils any of the following requirements:
o
obtained State aid clearance in accordance with the Commission decision,
o
is exempted from State aid notification in accordance with Commission Regulation (EU)
No 651/2014,
o
does not constitute State aid within the meaning of Article 107(1) of the Treaty on the
Functioning of the European Union;
the BMS has confirmed in writing that the investment complies with any other applicable requirements
of Union and national law;
according to the information provided by the BMS about contributions from other Union and national
instruments, the amounts requested from the MF are not intended to cover the same costs of the
investment as those financed by another Union or national instrument.

The confirmation template for a priority investment proposal to be issued by the EIB is appended in Appendix 8.
The EIB shall verify that the BMS has provided evidence that the investment proposal has obtained State aid
clearance (by referring to a Commission decision approving the scheme or project concerned), is exempted
from a State aid notification (by referring to the relevant articles of the GBER and the summary information
provided to the Commission pursuant to Article 11 of the GBER), or that it does not constitute State aid within
the meaning of Article 107(1) of the Treaty on the Functioning of the European Union (by referring to the
reasons given by the Member State as to why it does not consider the project to involve State aid within the
meaning of Article 107 TFEU). The EIB shall rely on the evidence and statements submitted by the BMS. The
EIB shall not be required to conduct its own verification of State aid compliance; but the EIB may provide the
Commission with copies of statements submitted by the BMS in order to give the Commission an opportunity
to examine them.
The EIB shall verify that the BMS has confirmed in writing that the investment complies with any other
applicable requirements of Union and national law. The EIB shall rely on the information submitted by the BMS
and shall not perform any additional verification or compliance check. It is responsibility of the BMS to ensure
that investment proposals are compliant with all required legislation, strategies and plans.
To inform the assessment of priority investment proposals, the aspects below may be taken into account:
• the technology is mature and necessary elements constitute a functional technical proposition that can
contribute to the 2030 Climate Targets in one of the priority areas and the long-term objectives as
expressed in the Paris Agreement as required by the BMS National Energy and Climate Plans (NECP).
• the implementation schedule of the investment proposal can be realized in time to contribute to 2030
Climate Targets of the concerned country and the long-term objectives as expressed in the Paris
Agreement, and as required by the BMS National Energy and Climate Plans (NECP).
The assessment of the proposal shall include verification of the costs of the proposed investment, unless the
proportionality of the amount of aid to be received has been verified by the Commission under the relevant
State aid procedure.
The EIB shall review and assess the justification of investment costs submitted by the BMS in the submission
proposal form. This will also include a check that investment costs are aligned with the objectives of the
investment as well as opinion on the basis of the costs (e.g. basic/detailed design, pre/post tendering,
contractual estimate). The investment cost verification will not assess the proportionality of the amount of aid
to be received.
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It shall be noted that the EIB may not refuse to confirm a priority investment for reasons related to cost
verification. However, if the EIB establishes that the costs of the proposed investments are not aligned with the
implementation of the project, exceed the needs of the project or for whatever other reason do not appear to
be justified, the EIB may indicate its observations in the notification of the confirmation of the priority
investment.
When a proposal concerns a subsequent disbursement for a scheme confirmed by the EIB as a priority
investment, the assessment of the proposal by the EIB shall be limited to verification of the available funds,
provided that there have been no changes to the scheme.

6. Due Diligence assessment on Non-Priority Investments
The EIB shall assess investment proposals submitted by the BMS as non-priority investments as per Article 7
of the IR.
The EIB shall assess non-priority investment proposals based on the information about the investment provided
by the BMS.
In very exceptional circumstances, it may be necessary to undertake site visits of the project location as part of
the due diligence exercise.
The EIB shall conduct a completeness check of investment proposals to verify that all required information has
been provided. The EIB may request from the BMS any information or documents that it considers necessary
to assess the investments.
The EIB shall use its best efforts to request such information or documents without undue delay. Normally the
EIB shall request them following the completeness check. However, the EIB may also request them at a later
stage of the assessment of investment proposals, where the need for additional information or documents
becomes apparent.
If all the required information for the assessment is not submitted to the EIB 10 weeks before the upcoming IC
meeting it considered as an incomplete submission and will be returned to the BMS. The investment proposal
will need to be resubmitted for the next biannual cycle.
Investment proposals submitted as priority investments but in the opinion of the EIB not compliant with
Article 10d(2) of the ETS Directive will be assessed as non-priority investments. The EIB shall request the BMS
to provide all the information required for the non-priority investments. The EIB shall commence assessment
of the investment proposal only when the completed non-priority investment proposal form (Appendix 5) has
been received.
At the latest two weeks before the meeting of the Investment Committee, the EIB shall complete a technical
and financial due diligence assessment of the proposal, including an assessment of the expected GHG emission
reductions provided by the BMS. The due diligence report is to be used exclusively for the purposes of the
Investment Committee.
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The EIB shall assess each non-priority investment proposal following steps shown in Figure 2 below:

Receipt of the proposal for
the non-priority
investment / submission of
requested missing
information

YES

Proposal includes all necessary
information and documents.
Information and documents do
not require further clarification

Latest 10 weeks before the IC

Latest 2 weeks before the IC

Information to the BMS
that the investment is not
suitable for the MF
financing based on
Article 10d(1) of the ETS
directive

NO

Submitted missing information
/documents and/or clarifications
provide full information required
for assessment.

YES

Proposal compliant with
Article 10d(1) of the ETS directive
Latest 2 weeks before the IC

Due diligence assessment by the
EIB and statement regarding the
endorsement of the financing of
the investment proposal

As a first step of the assessment process, the EIB shall assess if the non-priority investment proposal is
compliant with Article 10d(1) of the ETS Directive and the requirements of the IR. If the proposal does not
comply with 10d(1) it shall be returned to the BMS forthwith and no further assessment will be undertaken.
The EIB shall verify the costs of the proposed investment, unless the proportionality of the amount of aid to be
received has been verified by the Commission under the relevant State aid procedure.
The EIB shall review and assess the justification of investment costs submitted by the BMS in the submission
proposal form. This will also include a check that costs are aligned with the objectives of the investment as well
as opinion on the basis of the investment costs (e.g. basic/detailed design, pre/post tendering, contractual
estimate). The investment cost verification will not assess the proportionality of the amount of aid to be
received.
The EIB shall verify that the BMS has provided evidence that the investment proposal has obtained State aid
clearance (by referring to a Commission decision approving the scheme or project concerned), is exempted
from a State aid notification (by referring to the relevant articles of the GBER and the summary information
provided to the Commission pursuant to Article 11 of the GBER), or that it does not constitute State aid within
the meaning of Article 107(1) of the Treaty on the Functioning of the European Union (by referring to the
reasons given by the Member State as to why it does not consider the project to involve State aid within the
meaning of Article 107 TFEU). The EIB shall rely on the evidence and statements submitted by the BMS. The
EIB shall not be required to conduct its own verification of State aid compliance; but the EIB may provide the
Commission with copies of statements submitted by the BMS in order to give the Commission an opportunity
to examine them.
18
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The EIB shall verify that the BMS has confirmed in writing that the investment complies with any other
applicable requirements of Union and national law. The EIB will fully rely on the information submitted by the
BMS and shall not perform any additional verification or compliance check. It is responsibility of the BMS to
ensure that investment proposals are compliant with all required legislation, strategies and plans.
The EIB shall decide upon the detailed scope of due diligence on an investment by investment basis. Where
deemed to be necessary and applicable, the due diligence may comprise some or all of the following aspects,
among others:
• promoter, promoter’s capacity, project scope, location, implementation timetable
• details on the investment costs,
• general market, supply and demand considerations,
• technical aspects including technologies to be applied, GHG emission reduction, efficiency gains,
• envisaged project management arrangements,
• capacity, use of materials, nature and use of fuels, production,
• applicable tariffs and operating costs,
• overall financial feasibility (financial forecast, sources of financing, operating results and profitability),
• application of EU environnemental directives.
The BMS shall demonstrate the GHG Emission Reductions for Non-Priority Projects or schemes as required by
EU regulations5. The EIB will analyse the GHG Emission Reductions justifications provided by the BMS in the
submission proposal form.

The governance Regulation (EU) 2018/1999, in particular Art 26(3),(4) and Annex V, and the Commission Implementing Regulation (EU)
2020/1208 on climate reporting (Chapter III – Arts 8-23 including annexes) and Commission Delegated Regulation (EU) 2020/1044 (Arts 2
and 3 and the annex).
5
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Appendix 1 Priority Investment Examples
Indicative, non-exhaustive and non-binding list of priority investment examples, for
guidance purposes only.
The guiding principle for the selection of priority investments is that as required by ETS Article 10d(1) they
must modernise energy systems or improve energy efficiency.

1. Generation and use of electricity from renewable sources
a)
b)
c)
d)

Renewable electricity generation projects;
Production of green H2 from renewable electricity. Use of H2 produced from renewable electricity;
Electrification of existing industrial process to use renewable electricity;
Zero direct emission mobile assets based on renewables (e.g. electric hydrogen-fuelled trains, trucks
or cars).

2. Improvement of energy efficiency
Including investments in energy efficiency in transport, buildings, agriculture and waste.
a) High efficiency CHP investment if major amount of electricity is cogenerated at high efficiency on an
annual basis;
b) Electricity and heat cogeneration using industrial waste gases and also recovery of industrial waste
heat to produce electricity, provided they don’t lead to prolongation of lifetime coal assets;
c) Energy Efficiency in industrial ETS installations, which do not prolong the use of solid fossil fuel assets;
d) Investments to improve the energy performance of lighting;
e) Renovation of existing buildings.

3. Energy storage and the modernisation of energy networks
Including district heating pipelines, grids for electricity transmission and the increase of interconnections
between Member States.
a) Smart electricity grids – (such as demand side management measures and flexible response
investments, smart metering);
b) Demand side response measures (User side);
c) Upgrading electricity grids for e-mobility/deployment of charging stations;
d) Electricity grids enabling renewable energy investments such as network investments; enhancing
flexibility of electricity systems;
e) Investments increasing interconnections between the MSs;
f) Modernisation of electricity transmission infrastructure;
g) Heat distribution grid modernization leading to decreased heat losses;
h) Smartening of district heating and cooling networks;
i) Energy storage (electricity, heat, cold, etc);
j) Natural gas infrastructure projects to facilitate the use of low carbon/renewable gases in existing gas
network;
22
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k) Infrastructure for the transmission and distribution of green hydrogen including charging stations.

4. Support a just transition in carbon-dependent regions
The measures explicitly foreseen in the relevant Territorial Just Transition Plan.
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APPENDIX 2

Non-Priority Investment Examples
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Appendix 2 Non-Priority Investment Examples
Indicative, non-exhaustive and non-binding list of non-priority investment examples for
guidance purposes only.
The guiding principle for the selection of investments is that they must modernise energy systems and improve
energy efficiency as required by ETS 10d(1), demonstrate greenhouse gas emission reductions as required by
ETS 10d(6) and be subject to a technical and financial due diligence assessment.

1. District Heating and Cooling Systems
a) New systems, bringing GHG emission savings and efficiency improvements.

2. Gas Infrastructure
a) Natural gas infrastructure projects to reduce methane emissions;
b) Other natural gas infrastructure projects bringing GHG emission savings.

3. Electricity and/or Heat Generation
a) Industrial Gas-fired electricity generators, if bringing GHG savings;
b) CHP solid fossil fuel-fired generation units providing heat to DH systems in Bulgaria and Romania,
subject to fulfilment the other criteria under the ETS Directive;
c) Nuclear power generation projects;
d) Renewable energy heat only, standalone sources (biomass, solar, etc).
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